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EO 11652: NA 
TAGS: EAID, IBRD, EG 

SUBJ: IBRD CONSULTATIVE GROUP ON EGYPT 
REP 76 CAIRO 17367, 

1. ITALY CONTINUES TO BE PIQUED BY EXCLUSION FROM CONSUL- 
TATIVE GROUP. ITALIAN EMB COUNSELOR JANNI TOLD EMBOFF JAN 8 
THAT HIS AMB HAS APPOINTMENT WITH MINSTATE FOR FONAFFAIRS 
RIAD JAN 10 TO DISCUSS, ONINSTRUCTIONS FROM ROME, POSSIBLE 
PARTICIPATION OF ITALY IN GROUP’S MEEGINGS SCHEDULED MARCH 
OR, ACCORDING ITALIANS, APRIL. 

2. JANNI SAID MINFIN SAYEH TOLD HIM RECENTLY (REPTEL) THAT 
GOE IN CONSULTATION WITH IBRD HAD DECIDED NOT OT INVITE GOI 
IN ORDER TO AVOID CAUSING GOE EMBARRASSMENT IN TERMS OF 
GROUP'S EXPECTED PINANCIAL ASSISTANCE ROLE. THIS ARGUMENT, 
WHILE PRANKLY STATED AND HAVING SOME MERIT, DOES NOT HOLD 
WATER IN ITALIANS' VIEW. GOI WAS ONE OF EARLIEST DEVELOP- 
MENTAL BENEFACTORS OF EGYPT, AND AS RECENTLY AS TIME OF SADAT'S 
1976 STATE VISIT EXTENDED $40 MILLION FINANCIAL (NOT 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 CAIRO 00404 081244Z 

COMMERCIAL) CREDIT ON EIGHT- YEAR, EIGHT PERCENT TERMS. 

INTEREST OF ITALY IN CONSORTIUM IS AT LEAST EQUAL TO THAT OF 
NETHERLANDS, WHICH IS INCLUDED, AND DENMARK, WHICH WAS IN- 
VITED BUT DECLINED. 

3. COMMENT: DETERMINATION TO INSIST POLITELY ON INVITATION 
APPARENTLY IS BASED ON GOES LONG-STANDING ASSOCIATION WITH 
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DEVELOPMENT QUESTIONS IN EGYPT AND, IMPORTANTLY, FACT THAT 
ITALY IS CREDITOR NATIONAL CONCONCERED WITH EUTURE REPAYMENT 
OE OEFICIAL OBLIGATIONS, FURTHER EACTOR LIKELY IS EXPECTATION 
THAT CERTAIN MAJOR INVESTMENT OPPORTUNITIES, NOTABLY EOR 
AUTOMOBILE ASSEMBLY, ARE IN OFEING. 

EILTS 
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